
Rishabh Instruments Ltd (Rishabh) is a 4-decade old leading technology-driven energy efficiency solutions engineering
company having global manufacturing capabilities in electrical and electronic products and aluminum high-pressure die-
casting used across diverse industries. With a robust product portfolio of 145+ lines, the company shines as a leader in
analog panel meters and low voltage transformers. Its vertically integrated approach includes 5 manufacturing units across
India, Poland, and China, backed by in-house R&D. With a global footprint spanning across 100 countries and serving over
3000 customers, Rishabh caters to various sectors including FMCG, Pharmaceuticals, Cement, Steel, Railways, Power,
Renewable energy, Oil & Gas etc.

We believe Rishabh Instrument IPO offer gives investors an opportunity to invest in a company which is a global leader in
manufacturing of energy efficiency products in electrical and electronic segments with uses across diverse industries. With
a history of multiple inorganic growth, we consider Rishabh would continue to pursue its business growth through such
strategy to expand its footprint in other developed economies. We also like the way the company has diversified its
product portfolio along with the wide customer base, which would help them to enhance customer services, retention and
cross-selling. By looking at the financials historically, Rishabh has delivered a healthy growth in revenue from operation of
20%/21% in FY2022/23 and a subdued bottom-line of 0.07% in FY 2023. On Valuation parse at upper price band of ₹
441/- and based on annualized earnings and fully diluted post-IPO paid-up capital, the issue is asking for a Market Cap of ₹
1674 Cr with P/E of 33.69x on consolidated basis, which seems the issue is fully priced-in looking at the margin and profit
growth. Given the company's export oriented business which is almost 66% of revenue and its strong brand in niche
products segment demand, we are inclined to recommend risk taking investors to “Subscribe with Risk” to the IPO.

Customers do not commit to long term contracts.
Shortages in the supply of semiconductors.

Leading global engineering solution provider poised to capitalize on major industrialization trends: Rishabh is a global
energy efficiency solutions company specializing in electrical measurement and process optimization equipment across
industrial sectors. With a strong market position, extensive global presence, and advanced manufacturing capabilities,
company is primed to seize opportunities in the booming industrialization landscape. The mega industrialisation trends
like rise in process of automation, metering, control and protection devices; the company is well positioned to leverage
market position to grap the opportunities. Company has a well-established manufacturing facilities and processes with
their global footprint and exposure to across 100 countries. Their wide distribution network with the track record of
innovation and research and development position them advantageously to capture modern engineering requirements.
Continue to pursue strategy for inorganic growth: Company have steadily extended their global reach by way of
strategic acquisitions in Europe, the United Kingdom and China. Starting from the acquisition of Lubuskie Zakłady
Aparatów Elektrycznych “Lumel” Spółka akcyjna in Poland during Fiscal 2012 which helped them to penetrate
particularly in Central and Eastern European markets. Eventually they also acquired businesses in China during Fiscal
2020 through which they gained an additional environmental TMI products portfolio. Subsequently in Poland during
Fiscal 2021 they acquired a division of Relpol S.A. gaining a medium voltage relay offering. Rishabh continue to pursue
inorganic growth opportunities in larger markets or developed economies likes United States, Brazil and Turkey.
Diversified product portfolio: Rishabh is a global leader in manufacturing analog panel meters and low voltage current
transformers. Their brand Lumel is highly recognized in Poland for meters, controllers, and recorders. With a diverse
product portfolio of over 145 product lines and 130,000 stock keeping units, they have manufactured millions of units
annually across various sectors. The instruments are used not only in the electrical switch boards are also used for
distribution of electricity, but also for industrial applications such as multiload monitoring, cloud and connectivity, and
energy monitoring systems. Such instruments are capable of serving needs in specialized markets like Laboratories,
Defence, Railways, Renewable energy and Aerospace. Company’s offerings also products used in manufacturing
services such as mold design, EMC testing and software solutions. They diversified their product portfolio in such a
way that their products are customised for the technology, parameters and features for specific geographical needs,
which enhances customer retention and cross-selling.
Wide customer base: Company’s customer base is broad and not reliant on any single customer for their operational
revenue. With a diverse product range, they serve various sectors including Industrial (FMCG, pharmaceutical, cement,
steel, railways), Power (generation, transmission and distribution, renewable energy, oil and gas), OEM (transformer,
motor, cable and special machine manufacturers), and Emerging applications (data centre, laboratories,
semiconductors, consumer electronics, and building automation). Their long-standing and diversified customer base
also includes blue chip customers such as ABB India Limited, Siemens Limited, Pronutec S.A., Lucy Electric India Private
Limited and Perel OY. In their aluminium high pressure die casting business in Poland, they have leading automation
and automotive companies as their customers such as Endress + Hauser Flowtec AG, Valeo Compressor Europe s.r.o
and Sanden Manufacturing Poland Sp. Z.o.o.
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 The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or 
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its 

representatives will not be liable for the recipients’ investment decision based on this report.
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Price Band: ₹ 418 - 441
Post Implied Market Cap: ₹ 1,591 - 1,674 Cr



BASIC FINANCIAL DETAILS

FINANCIALS
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Msearch’s Recommendation (Absolute Performance)
 Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months
Sell : < -20% within the next 12 Months
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